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New Zealand: Stabilised Political and
Economy Situations

O
©
O
o
©
=
©
+—
o
(aa]
[ ]
g(ian
iI[E

Highlights ) L=
B Bl B 1E
Capital Wellington
Ad 4708
Population 4.7 million
gig FERIT
Currency New Zealand Dollar
BEAHES WEEE
Official language English ~
_— EEXUERNESREA ¥
ForEr;l of qovernment Constitutional monarchy and /
9 parliamentary democracy : Yy,
BUATEE Political Highlights

ew Zealand is a constitutional monarchy and parliamentary

f HE =2

S AR —@E LR
%ﬁ FEREIMNBER &L democracy, with Queen Elizabeth Il titular head of state,
FANZMRAIEAZERR represented in the country by the Governor-General. The
TE EEANEMRENRRLE - LK legislative is a unicameral House of Representatives with 120 members,
BB AERSRER  H12082FE  elected for a three-year term using mixed-member proportional
M REAZBUHARKXEEL - representation. Currently, the government is led by the prime minister
EESRB=F - BEl > M/ HAM®E  and Labour Party’s leader, Jacinda Ardern, who has been in power since
LIZEMABEEE > MHA20174F  October 2017. The country enjoys a stable political environment and
TOR B - ZBEBBBEE » HBAT  ranks highly internationally for its governmental transparency and low
ZPHRENMBZEENEEREZES o TE  levels of corruption. The next general election is due in November 2020.
REBEHEHR2020511 8847 -
New Zealand maintains close ties with Australia, and their
PR B BONBI R EY) 0 IR19834  relationship is formally underpinned by the Closer Economic Relations
BFIN(EREREBRAREZEZHBED) &  Trade Agreement signed in 1983. Meanwhile, New Zealand plays an
MEESFENELXESR - AR - FHEAEBW  active role in Pacific affairs. It has constitutional ties with the Pacific
BESEKRKFFEE > LWEHMIKRE ©  territories of Niue, the Cook Islands and Tokelau.
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Economic Trend

New Zealand'’s economy has enjoyed a solid expansion since 2011,
driven by reconstruction spending after the 2011 and 2016 earthquakes,
an accommodative monetary policy, a persistent net migration wave
and strong external demand from Asia. However, economic growth
has decelerated to 0.3% quarter-on-quarter in Q3 2018, the slowest
in nearly five years, tempered by weaker construction activity and food
manufacturing. It is widely expected that the central bank would keep its
main policy rate on hold to support growth.

The island country is a strong proponent of trade liberalisation
and has numerous free trade agreements (FTA), largely with its Asia-
Pacific neighbours. These include FTAs with Australia, China, Hong Kong,
ASEAN, Malaysia, Singapore, South Korea and Thailand. New Zealand
was also the first developed western nation to join the China-initiated
Asian Infrastructure Investment Bank.

Hong Kong — New Zealand Trade

Total exports from Hong Kong to New Zealand increased by 24.1%
from HK$4,170 million in 2017 to HK$5,175 million in 2018. The top
three export categories to New Zealand were: (1) telecommunications
and sound recording and reproducing apparatus and equipment
(+12.8%), (2) power generating machinery and equipment (+3144.6%)
and (3) office machines and automatic data processing machines
(+0.4%), which represented 56.3% of total exports to New Zealand.
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Major Merchandise Imports (% of Total, 2017)
M Dairy products 26.1% HER Machinery & electrical equipment 22.8%
WEEER  Meat products 12.4% E#WRME  Transport equipment 18.1%
MEEM  Forestry products 8.7% B Mineral fuels 9.4%
SAEOHS (1E2017F@EESLL)
, 2017) Top Three Import Markets (% of Total, 2017)
e China 22.3% FRE China 18.7%
B Australia 16.6% BN Australia 12.2%
ZE us 9.8% EE) us 108%
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Source: Economist Intelligence Unit
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8 ( Economic Indicators 2016 2017 2018* 2019~ 2020~
9; BEBRRLERE (HEFET) Nominal GDP (US$ bn) 185.7 201.2 203.5 204.8 211.1
% EERNEERERR (BAL) Real GDP growth (%) 4.1 2.7 2.9 2.6 2.0
E ANEBNEERE (357T) GDP per capita (US$) 39,600* 42,080* 41,880 41,530 42,280
. BIRE (B2L) Inflation (%) 0.6 1.9 1.6 2.0 1.8
EE B (EENAEEREB D) Budget balance (% of GDP) 0.9 1.6 2.0 0.8 0.8
l KERES ((BRNEEBERDLL)  Current account balance (% of GDP) -2.3 2.9 3.4 3.5 3.3

i|[E L BURE (hEREELERD L) Government debt (% of GDP) 32,6 30.8 29.6 28.4 273 |

ERRR - RBEEAEE * {5t Estimates

Source: Economist Intelligence Unit A T8 Forecast
EREGERBARKE HKECIC Underwriting Experience
EEERREARFTIAFER The HKECIC imposes no restrictions on covering buyers in New

BREHRTERNRS - 20184 » BB  Zealand. For 2018, the number and amount of credit limit applications
FAEMENEHAMRERST S NSE  decreased by 13.7% and 46.9% respectively, while insured business
DRIZETE13.7% K46.9% » MAMR  increased by 4.5%. Major insured products were clothing, printed
EHBAWEA4.5% - KK~ IRl A RS  matters and food, which represented 66.3% of HKECIC's insured
ATEMAGRER  HEHABE AR business on New Zealand. The Corporation’s underwriting experience
X7EM66.3% - EBAEHRBEBAEAMBR  on New Zealand has been satisfactory, with one claim payment case
BN KCE —BHRE ° 2018418  reported from January to December 2018. &
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Total Exports to New Zealand
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Source: Census and Statistics Department of Hong Kong
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