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29 December 2022

FOR IMMEDIATE RELEASE
Press Release

HKECIC Extends Supportive Measures to end-June 2023

Hong Kong Export Credit Insurance Corporation (HKECIC) today announces the
extension of the “100% Credit Limit Top-Up Scheme” (“the Scheme”) and other special
supportive measures. The validity period of the measures will be further extended for
six months to 30 June 2023. The extension aims to support Hong Kong exporters to
continue exploring new business opportunities and tide over various challenges
brought about by the volatile trading environment and weakened global demand, as
well as to alleviate trade risk and reduce operating cost for the trade.

HKECIC launched the Scheme in June 2020 to support the export sector in the face of
accelerating credit risks and to seize business opportunities. Under the Scheme,
HKECIC increases the credit limit of each buyer by 100%, or up to the amount applied
for by the policyholders, whichever is smaller, subject to a cap of HK$100 million. The
Scheme covers all HKECIC's insured markets and no separate application from the
policyholders is required. As at end-November 2022, over 15,000 credit limits have
been uplifted under the Scheme, benefitting more than 1,900 exporters and providing
protection for a cumulative amount of about HK$31 billion of shipments.

Since June 2018, in response to the Mainland China-US trade conflict and the outbreak
of the COVID-19 pandemic, HKECIC has rolled out a series of special supportive
measures to assist exporters in exploring export trade markets with confidence. These
measures include waiver of annual policy fee, across-the-board payment term to 120
days, additional free credit check facility, etc. As at end-November 2022, the relevant
measures have uplifted over 9,900 credit limits, amounting to HK$1.50 billion of
additional credit limits. Furthermore, more than 2,750 policyholders have benefitted
from the measures, with additional discounts totalling HK$13.6 million.

For details, please call hotline 2732 9933 or visit www.hkecic.com.
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HKECIC was established in 1966 under the Hong Kong Export Credit Insurance
Corporation Ordinance (Chapter 1115). Through the provision of export credit
insurance services, HKECIC protects Hong Kong exporters who trade on credit terms
with overseas buyers against non-payment risks and helps them conduct export
business in a prudent manner. The HKSAR Government provides a guarantee of
HK$55 billion for HKECIC’s contingent liability.
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100% Credit Limit Top-up Scheme

STHEIEREE : BIH 2202346 H 30H Scheme Validity Period : From now till 30 June 2023

BIRE 1. @35 a5 EERREEAstE, ?

Q T - What is the “100% Credit Limit Top-up Scheme™?

The "100% Credit Limit Top-up Scheme”
(the "Scheme”) is a short-term scheme
introduced by the HKSAR Government,
through HKECIC, to strengthen the
support and protection for Hong Kong
exporters, and to help them mitigate
credit risks and extend credit to their
buyers prudently amidst the volatile
trading environment.

All existing and new policyholders of the
HKECIC are eligible for this Scheme
during the Scheme Validity Period.
Subject to the eligibility requirements of
the Scheme’, any credit limit approved
by the HKECIC that is lower than the
amount requested by the policyholder
can be increased, with the credit limit
after top-up being capped at the
applied amount or $100 million?,
whichever is lower.

This Scheme covers valid credit limits as
of the commencement of the Scheme
and those issued during the Scheme
Validity Period. All HKECIC insured

markets?® are covered.

Remarks:
7

Excluding buyers that are uninsurable on risk
considerations. HKECIC reserves the right of fina/
decision.

2
For the Small Business Policy and Online

Micro-Business Policy, the credit limit after top-up
would be subject to a cap of $5 million and $0.8 miflion
respectively.

3
All markets represent insurable markets as defined by

the HKECIC.
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[GIRE 2. HEERNREASER "'EHEEMARERAE, ?

2 — Which types of insurance policies are covered by the “100% Credit Limit Top-u
yp p y p-up

Scheme™?

All types of short-term creditinsurance | grassmsyso (= A IR (R SEM IS 2 - 24

policies are covered by the “100% Credit ‘ N _
Limit Top-up Scheme”. However, the cap - AEREGRER LIRERERPAR - T/NER

amount varies according to the policy RAIRE  BIMEABHRSEEES 500 BT

types. The creditlimitafter top-up will | ryg | o swoes zmouermmms2ES 80
be subject to a cap of $5 million for

“Small Business Policy”, $0.8 million for BET - AMBAENRERIMETRNRS SRR
“Online Micro-Business Policy” and $100 | 1 =&t -
million for all other types of policies.

Bl 3. rEoEEmmEEAE . MESNSRMEEREE LR ?

Q 3 - When will the credit limits eligible for the “100% Credit Limit Top-up Scheme” be
uplifted?

The top-up limit will automatically be | grzspext e RIMANRGE" HH EHIEMRER
offered to all credit limits that are o i
valid as of the Scheme FEHE SR  BEEDEG LR - B8

commencement date and fulfill the | REGEHEREMARE - LR LBNETRS - L

eligibility requirements of the "100% | 1y 4y 1 e s o 2 e ar 4 (= DR BRI A e P 2T B -
Credit Limit Top-up Scheme”. The
HKECIC will revise all such credit
limits and issue notification letters to
the policyholders. The amount of
credit limit after top-up will be
stipulated as a credit limit condition.

In addition, the top-up limit will be IESh - FEETEIAERRN - MEFEMAEHIRERER S
offered to all credit limits approved | sz m e stBE s - ZERREMGARES L -
during the Scheme Validity Period if
the approved amount falls short of
the amount applied for and fulfills the
eligibility requirements of the
Scheme.

Please refer to Appendix 1 for e .
examples iIIustrating how the top-up RABZEIMS FHFREEETE A6+ - BB BME— -

limit is calculated.




Bl 4. GEmAEEEERRECE R ?

Q 4 - How does a policyholder know its credit limit has been uplifted?

The HKECIC will notify policyholders | g =ieg ey am (srrEn ER3 . 2H0E

in writing (by letters and emails sent . ‘ N R
via "EC-link”). Policyholders may ) @AERE - REUBREA "ERS , ERBEE

access information in relation tothe | EiBMSFAREE R ZEIMS FARREE D B2 HERE
uplifted limits by logging onto P PR AR A I S o

"EC-link”. The top-up amount
offered under the Scheme will be
clearly stipulated in the credit limit
condition.

A sample of credit limitis provided in | = maeaiermaappm— | gtz .
Appendix 2 for reference.

[BIE8 5. rE9EERREEANE, EREERRKIERNSHAMEERE ?

Q 5 - Is the “100% Credit Limit Top-up Scheme” applicable to new credit limit applications?

Yes, the top-up limits will be offered | & . g2 miEm MpEEEITF ST NERRES
to all eligible credit limits issued o
B 18 L3 -

during the Scheme Validity Period.




[GEIRE 6. "E/ESARERANE, & SEEREeEREANERARE?

Q 6 - Will the Corporation adjust the uplifted credit limits upon the expiry of the “100% Credit

Limit Top-up Scheme"?

Yes, the uplifted portion of the credit
limits will be cancelled, with the limits
being adjusted to the level without
the top-up upon the expiry of the
Scheme.

Insurable contracts (under
pre-shipment cover) and/or
shipments made (under
post-shipment cover) during the
Scheme Validity Period will be
covered by the credit limit after the
top-up. Any claims payment arising
from these contracts / shipments will
be assessed based on such credit
limit (where applicable).

Please take note that the HKECIC
reserves the right to cancel or vary
the credit limits at any time.
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GIRE 7. SsEREem TaoEEmREIEAE . WRENE RIS ?

Q 7 - Will the HKECIC charge any additional fees for the “100% Credit Limit Top-up Scheme"?

No. The HKECIC will charge premiums
based on the total invoice value of
the shipments declared by the
policyholder (NOT the credit limit)
according to the applicable premium
rates.
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BIRE 8. m "/hvExiRE  RENERREATE 2020 £ 4 AEBSREE 1A BISIERTE L8
20% - BEERREE 'ENEERRERARE . THEES LA ?

Q 8 - Are credit limits under “Small Business Policy” that have already been uplifted by 20%
pursuant to the HKECIC's New Enhanced Measures to Support Hong Kong Exporters launched
in April 2020 still eligible for the “100% Credit Limit Top-up Scheme™?

Yes, buyer creditlimits fulfilling the | )y . maEumER ERRETES LH - LRA
eligibility requirements of the o
500 &7t

Scheme will be uplifted, subject to a
cap of $5 million.

BIRE 9. raEsEEmARERANE., T REMTH ERBSE0ERARERE?

Q 9 — How should a policyholder determine the credit limit it needs to apply for under the
“100% Credit Limit Top-up Scheme™?

The policyholder only needs to follow | (2 50z s — o2t & 752 @0 - FrBRY 1S FEIREARE

the usual computation method in o e o
determining the required credit limit. EREXRRRD / ERESHRER  MIFFHETENH

The limit should reflect the maximum | Z8424] -
amount owed or likely to be owed by
the buyer instead of the total amount
of orders in hand.

The credit limit is revolving in nature.
When the outstanding payments SRMREED "BERER . S EXBENERE  RPE

covered by a creditlimit are paid by | &7}y e s /5 50 (R0 - AR SR RN 5 208

the buyer, subsequent shipments will o A e
automatically come under our cover. B—BXR5 RPEZURBRESHNTRTNERE

If a policyholder is trading with a FAFRER - BERBMIRASEERNOMRAG R -
buyer on different payment terms,
the policyholder should apply for the
most risky one, usually referring to
the term with the longest credit
period.




B 10. #HEERT "S5 EEHAREEALE . BRER?

Q 10 - How should a policyholder determine the credit limit it needs to apply for under the
“100% Credit Limit Top-up Scheme"?

In general, the "100% CreditLimit | = r 5y EE=mIRERI T8, HREARLL
Top-up Scheme” is inapplicable under o

the following circumstances: AR

e  Thecreditlimit held by o REBBENEERECBBIEST ; X

policyholder has exceeded $100 |, r/|\zxeRE | RER/ANSHERBECE LR
million; or S00EB TS, MBI MEREE | RERENE

Th dit limit held by a “Small - .
¢ _hecrediimitheidbya sma FIIREEE FIRBOEETT ; o
Business Policy” holder has

reached the $5 million cap; or o HEARREMAEAROER -
the credit limit held by an
“Online Micro-Business Policy”
holder has reached the $0.8
million cap; or

e The buyeris excluded due to risk
considerations.

In case of any dispute, the HKECIC L " IR
reserves the right of final decision. WEEAFE  BEEREFARERTER -




g8 11. 2xmes

BHAEE "B EERARERAE, ?

Q 11-Areall shipments covered by the “100% Credit Limit Top-up Scheme"?

The Scheme covers all shipments
made/ services rendered within the
Scheme Validity Period. Moreover,
the top-up limit must have been
approved by the HKECIC before the
expiry of the Scheme. If the
policyholder does not hold any valid
top-up limits, the HKECIC will not
make any claim payments even if the
relevant shipments have been
declared. As it takes time to process
the application, policyholders are

advised to submit their requests early.

ICETBREF AT EIBRHNNENEY) / RHEAR
% MARERIMSARBTFERRE G RAESTE
EREY - BERPARITEBNNVEIME HIREE -
EIERPERHREBEE / R - TRINASIELE
B - BREEPFFR  FREPEFOEBRREP

N
iz
g °

BRE 12. "E9EERREEAtE, 25
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BIEERIEIE T RIS O RIS FPRER?

Q 12 - Does the "100% Credit Limit Top-up Scheme" cover pre-shipment credit limits under

the pre-shipment cover?

Yes, this Scheme covers all contracts
signed within the Scheme Validity
Period. The top-up pre-shipment
limit must have been approved by
the HKECIC before the expiry of the
Scheme. If the policyholder does not
hold any valid top-up pre-shipment
limits, the HKECIC will not make any
claim payments even if the relevant
contracts have been declared.

2 - IETEIREPT AR B AR MRINE R - B
RERSME ORI ERRBINBERFTEERAVERERE
FREL - BERPARFTAAURERIN ORISR
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Bl 13. & "85 EERMEEAE, T NOstEiEEesE?

Q 13 - How will the claims payment, if any, be determined under the "100% Credit Limit

Top-up Scheme"?

The "100% Credit Limit Top-up "ESEEARERA TR BN B REAK

Scheme” only applies to shipments _ TR . L ‘
made within the Scheme Validity SYRUE - BENGTEAEZRIEBERNE  #ER2RE

Period. The calculation of claims KRB =R BIF -
payments under different scenarios
varies. Please refer to Appendix 3 for
examples illustrating the
computation method.

GIRE 14. £&BEREFHEEE - NT5 BEERIENEEES?

Q 14 - How will the recovery received and expenses incurred be shared after the HKECIC

made the claims payment?

All sums recovered or all expenses | grzgme AR HURIBSFISTI9 R T AT S ©
incurred would be calculated

according to the following formula:

The HKECIC's share = Amount e BT — T B o
recovered or expense incurred x FEEREBEIENED = BEMSHERER x

[Claims payment/ [EIREE / REBEHMNEIFAREE]

Total debt amount at the date of
claims payment]

The balance would be shared by FEE B L BRI B4 1 -
Policyholder.
The above apportionment is the P EM DB A IR IRE NSRS HHRE -

same as the current arrangement
under the Policy.
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Appendix 1

PUN Bl 7R AREESIMS FIPREERIET & 770X ¢
Below examples illustrate how the top-up limit is calculated:

Scenario | Applied CL CL before Top-up CL after Top-up Remarks
Top-up Portion
(EES BETER FERAIE FABRER FiREER FR®BEHRER et
(a) (b) (©)=(a)+(b)
1 $2,000,000 $2,000,000 Not Not applicable | Applied amount has been fully
applicable R A approved and therefore no
3 A top-up portion
BETHCESEHEEL -
E IR BRI LFEER D
2 $2,000,000 $500,000 $500,000 $1,000,000 100% Top-up
(below the applied amount)
FFRATEE 100%
(EREBFETER )
3 $2,000,000 $1,000,000 $1,000,000 $2,000,000 100% Top-up
(reached the applied amount)
F#E% 100%
(ZEZRFETE)
4 $2,000,000 $1,500,000 $500,000 $2,000,000 Smaller than 100% Top-up
(limited to the applied amount)
FIRATE DR 100%
( FREIREPFEEER )
5 $200,000,000 | $60,000,000 $40,000,000 | $100,000,000 Smaller than 100% Top-up

(limited to maximum cap* of the
Scheme)

EFRETRDR 100%
( FRHIRET B &S LR*)

* Credit limit after top-up is subject to a maximum cap. For Small Business Policy, the cap is $5 million and for
Online Micro-Business Policy, the cap is $0.8 million and $100 million for all other types of policies.
B FIRErEBIRERER A LIRIRE - NVEXERE LIRS 500 87T - A LMERRE LIRS 80 &850 - HfthiFREMR
BERA1EET -
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Appendix 2

CREDIT LIMIT CONFIDENTIAL
Policyholder's name & address )
A Hong Kong Export Credit
ABC Co. Ltd X Insurance Corporation
Unit A, 10/F., X SEBYEOERHREBR™
400 Nathan Road, )
. 2/F., Tower 1, South Seas Centre, 75 Mody Road, Tsimshatsui East, Kowloon, Hong Kong.
Yaumatei, Tel:27329988  Fax:27226277  E-mail : info@hkecic.com
Kowloon, Hong Kong. EC-ink websile : www.ec-link.com.hk
Policy no. Credit Limit no.
123456/23 568267
Approved buyer's name & address Credit Limit application date Credit Limit date
6 July 2020 13 July 2020
XYZ Inc
10 Broadway, Credit Limit amount Terms of payment
New York, HKD 1,500,000 OA 120
USA.
(The credit limit before top-up)
Buyer code no.
USA 359785
IMPORTANT NOTES:

(1) You shall ensure that the approved name of the buyer in the credit limit matches exactly the name of the buyer in the insurable contract. A slight
variation in the name of a company can mean another separate legal entity. You shall apply for a separate credit limit on each of the separate
legal entity.

(2) Unless otherwise specified, in the event that this credit limit is lower than the credit limit previously approved on this buyer, this new credit
limit will only apply to shipments made on or after the credit limit date stated in this Notice.

(3) Except as specitied in Note (2) above, this new credit limit supersedes any credit limit previously approved on this buyer and shall have effect
from the credit limit date stated in this Notice, regardless of the date of shipment.

(4) Any variation from previous credit limit on the buyer simply reflects changes in the amount of loss ECIC may be liable for in respect of the
buyer. No adverse inference on any person shall be drawn on the amount of credit limit imposed or any variation or cancellation of the same.

(5) Please observe Clause 54 of the Policy tor the Confidentiality requirement.

(6) ECIC shall not be liable for any damage and injury resulting from any adverse inference drawn from the variation of the credit limit on the
buyer.

THIS CREDIT LIMIT FALLS UNDER THE “100% CREDIT LIMIT TOP-UP SCHEME" (THE SCHEME) AND HAS
BEEN TOPPED UP TO HK$2,000,000, OF WHICH HK$500,000 IS THE TOP-UP PORTION.

SHIPMENTS MADE DURING THE VALIDITY PERIOD OF THE SCHEME WILL BE COVERED BY THE CREDIT
LIMIT AFTER THE TOP-UP. ANY CLAIMS PAYMENT ARISING FROM THESE SHIPMENTS WILL BE ASSESSED

BASED ON SUCH CREDIT LIMIT (WHERE APPLICABLE). FOR DETAILS OF THE SCHEME, PLEASE REFER TO
THE HKECIC'S CORPORATE WEBSITE WWW.HKECIC.COM.

(The credit limit after top-up is specified in the credit limit condition.)

***END***

Signed for and on behalf of ECIC
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Appendix 3

Background:

- Initially, the policyholder is holding a credit limit of $1 million on the buyer

- The buyer's credit limit is increased to $2 million under the “100% Credit Limit Top-up Scheme”

- The uplifted portion of the credit limit was cancelled and the credit limit was adjusted to $1 million, i.e. to the level without
the top-up upon expiry of the scheme

- Indemnity ratio is 90%

Shipments

Claims payment calculation

Before the commencement of

Within the Scheme

($ mn) the Scheme Validity Period After the Scheme Validity Period
Dat Invoice value Dat Invoice value Dat Invoice value Totalamount Claims Rem arks
cg ate (Partialpayment) ate (Partialpayment) ate (Partialpayment) ofdebt payment Cmarks
1 1 May 2020 1.50 - - - - 1.50 0.90 .6 90% of$1.00mn (based on originalcredit limit of $1.00mn)
. 90% of$1.50mn (based on originalcredit limit of $1.00mn and
2 - - 1 Jul202 1. - - 1. 1. .. e
Jul2020 30 30 33 $0.50mn cover by the additional credit limit)
. ) ¢ ie 90% 0of$1.90mn (based on originalcredit limit of$1.00mn and
3|1 May2020 080 1 Jul2020 110 190 L7l $0.90mn cover by the additional credit lim t)
) ie 90% 0f$2.00mn (based on originalcredit limit of $1.00mn and
4| P May 2020 150 1 Jul2020 120 ) ; 2.70 L8016 00mn cover by the additional credit limit)
0.30 1. 90% of$1.10mn (based on originalcredit limit of $1.00mn and
1 May 202 1. 1 Jul202 - - . . .. e
3 ay 2020 30 Jul2020 0.20)* 1.60 0.99 $0.10mn cover by the additional credit limit)
. 90% of$1.50mn (based on originalcredit limit of $1.00mn and
6 1 Oct 2020 150 15 Jan 2021 100 260 I3 $0.50mn cover by the additional credit limit)
5 . e
7 - - 1 0ct2020 (Olg(;)):k 15Jan 2021 0.80 1.50 0.90 .6 90% 0of$1.00mn (based on originalcredit limit of $1.00mn)
8 1 May 2020 0.10 1 0ct2020 0.80 157Jan 2021 0.30 1.20 0.90 1.6 90% of$1.00mn (based on originalcredit limit of$1.00mn)

*The buyer made a partialpayment before the cancellation of credit limit.

Please note that any claims made willbe subject to the fulfillment ofthe policy terms and conditions.






