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28 September 2022

FOR IMMEDIATE RELEASE
Press Release

HKECIC Launches the “Flexible Indemnity Ratio Arrangement”

The Hong Kong Export Credit Insurance Corporation (HKECIC) today announces the
launch of “Flexible Indemnity Ratio Arrangement” (“the Arrangement”) to provide
enhanced coverage under different risk situations, with a view to allowing greater
flexibility for exporters to secure orders from overseas buyers.

Under the Arrangement, HKECIC will take into account policyholders’” needs! and
consider providing an automatic uplift for credit limits of or below HK$5 million that
were not fully approved to a maximum of HK$12.5 million?, if needed. The indemnity
ratio will be correspondingly adjusted from 90% to 60% the lowest. No additional
premium would be required.

Mr Terence Chiu, Commissioner of HKECIC, said that the tightening of monetary
policy adopted by many central banks and the prevailing high energy price will
decelerate global economic activities and make trading more difficult. In an unstable
trade environment, it is not easy for exporters to secure orders. He hopes the
Arrangement can provide exporters with more long-term and comprehensive coverage.
Exporters who have difficulty in obtaining financing can also consider utilising the
“Export Credit Guarantee Programme”. The Programme was launched on a pilot
basis in March this year to provide guarantee up to 70% of the export financing of
policyholders at a maximum guarantee limit of HK$50 million.

For details, please call hotline 2732 9933 or visit www.hkecic.com.

1 The Arrangement does not apply to Online Micro-Business Policy and Self-Underwritten Policy with credit
limit amount capped at HK$800,000 and HK$3 million respectively.

2 For Small Business Policy, the uplifted credit limit is subject to a cap of HK$5 million. If the claims under
the Arrangement is less than that under the original 90% indemnity ratio, it will be ascertained at an

amount whichever is higher.
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Flexible Indemnity Ratio Arrangement (the “Arrangement”)

MeE 1. EEE "EMRERTEE, ?
Q1 - What is “Flexible Indemnity Ratio Arrangement”?

The Arrangement aims at providing an
automatic higher range of credit coverage
to policyholders for credit limit requests
that are not fully approved due to risk
considerations.

Under the Arrangement, approved credit
limits of HK$5 million or below will be
automatically uplifted® by 150%, 200% and
250% to a maximum of HK$12.5 million®),
or up to the applied amount, whichever is
lower, against a corresponding reduction of
percentage of indemnity from 90% to 80%,
70% and 60% respectively without any
additional premium required.
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illustration of how the Arrangement works.

HKECIC will calculate the claim payment
based on the corresponding percentage of
indemnity under different layers and pay
the policyholder the highest amount out of
such calculations upon the date of claim
payment.

Remarks:
(1) Excluding cases where risks not allowed. HKECICreserves
the right of final decision.

(2) For the Small Business Policy, the uplifted credit limit is
subject to a cap of HK$5 million.

Layer | Creditlimit (“CL") Percentage of =] SFAPREE (PRZE) BEETOR
adjustment Indemnity sHEL
(against original CL) ( BECIR#ZEBRER )

A Original CL 90% (standard) A [E4#Z PR AE 920% (1% )

B 150% x Original CL | 80% B 150% x EAZfEPREE | 80%

C 200% x Original CL. | 70% C 200% x [FAZfEBREE | 70%

D 250% x Original CL 60% D 250% x [BAZAEPEEE 60%

Please refer to Appendix 1 for an BEAN T2 WA FS2BMHE—
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BRE 2. TIEMERERZE EESEREM ?
Q 2 - When will “Flexible Indemnity Ratio Arrangement” be effective?

“Flexible Indemnity Ratio Arrangement” is
a permanent arrangement offered by
HKECIC since 28 September 2022, which
aims at providing a higher range of credit
coverage to meet policyholders’ longer-
term business needs through risk sharing
under flexible percentage of indemnity. The
insurable contracts (under pre-shipment
cover) and/or shipments (under post-
shipment cover) applicable for the
Arrangement will be covered by the related
credit limit issued. Any claim payment
arising from these contracts / shipments
will be assessed based on the related credit
limit (where applicable).

After the expiry of the “100% Credit Limit
Top-Up Scheme”, HKECIC will re-issue all
eligible credit limits under the
Arrangement and will notify policyholders
in writing via “EC-link” or “EC-Reach”.

Please take note that HKECIC reserves the
right to cancel or vary the credit limits at
any time.

TEMBERLH, 2HEEERBER2022F9
H28HEHNERZH - BEEZREMEERD
RERPHRBIDERER - REBSHERRE -
LUmERPHNREEZHE - BRRAE "8,
WaRFRaR (TERERRE ) K/ NEYR
B (VERERFRE ) SR HEBENERRER
[ - HUHEZE 5F / BEHEERREERZHE
MIERIRERETE (MEA) -

ETAOBERREARAEE L ERE  FEE
RESGEMRLFMATER" 25  ERNER
PRER - WEEMB " 5PRS 1 5 " EC-Reach H/)\
EEFRA ., SEBHMERE -

=== ==

e o BB EREREETORIEEHEE
S FRERRY R -




B 3. #EEFER TERREERAR EEEERZEE, ?
Q 3 - When will the credit limits be eligible for “Flexible Indemnity Ratio Arrangement”?

The Arrangement will be automatically
offered to all credit limits that are valid as
of the Arrangement commencement date if
the approved amount falls short of the
applied amount, subject to the eligibility
requirements® of the Arrangement.

Policyholders may access information in
relation to the credit limit by logging onto
“EC-link” or “EC-Reach” at “Enquiry-
Credit Limit”, where detail of the uplifted
credit limit and corresponding percentage
of indemnity under the Arrangement is
provided for reference. Applicable credit
limits under Flexible Indemnity Ratio
Arrangement are highlighted in pink.

Remarks:

) The Arrangement applies only to:

- short-term credit insurance policies (excluding “Online
Micro-Business Policy” and “Self-Underwritten Policy”)

- credit limits of HK$5mn or below that are not fully approved

- cases meeting certain risk assessment criteria
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B 4. EESRNRETRER TEMBERRZHE, ?

Q 4- What types of insurance policies are covered by “Flexible Indemnity Ratio

Arrangement”?

Except “Online Micro-Business Policy” and
“Self-Underwritten Policy”, all types of
short-term credit insurance policies are
covered under the Arrangement. For Small
Business Policy, the uplifted credit limit
under the Arrangement is subject to a cap
of HK$5 million.
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B 5. ®8EEER T TEMBERZH ., $AER ?

Q 5 - In what circumstances that “Flexible Indemnity Ratio Arrangement” shall not be

applicable?

In general, the Arrangement is not
applicable under the following
circumstances:

® The credit limit was fully approved; or

® The credit limit held by a policyholder
has exceeded HK$5 million; or

® The buyer is excluded due to risk
considerations

In case of any dispute, HKECIC reserves
the right of final decision.

—RME -
B

TEMREERZH ) RABERARMUT

o SHIRFEZRHIL ; 3L
o REFENEHIRBACEES00EETT ;
o RHERRAMABEAFRNER

WEEUFE  FEERBEARRERE -

EE 6. RPMOSEEGHRBACKRES "2k, Eit&?

Q 6 - How does a policyholder know its credit limit has been approved under “Flexible

Indemnity Ratio Arrangement”?

HKECIC will notify policyholders in
writing (by emails sent via “EC-link” or
“EC-Reach”). Policyholders may access
information in relation to the uplifted credit
limit and the corresponding percentage of
indemnity under the Arrangement by
logging onto “EC-link” or “EC-Reach”.

Please refer to Appendix 2 for a sample of
credit limit for “Flexible Indemnity Ratio
Arrangement”.
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ExE 7. "EMBERZH, T FRPUNOEMERFNEHARESEE?
Q 7 - How should a policyholder determine the credit limit it needs to apply for under the

“Flexible Indemnity Ratio Arrangement”?

The policyholder only needs to follow the
usual computation method in determining
the required credit limit. The limit should
reflect the maximum amount owed or
likely to be owed by the buyer instead of
the total amount of orders in hand.

The credit limit is revolving in nature.
When the outstanding payments covered
by a credit limit are paid by the buyer,
subsequent shipments will automatically
come under our cover. If a policyholder is
trading with a buyer on different payment
terms, the policyholder should apply for
the riskiest one, usually referring to the
term with the longest credit period.

RERFEH—BEENAEY - AFER
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ExE 8. "EMRERZH, T FPEEREEEN—EMNBESSXRAREAKRE?
Q 8 - Does a policyholder need to choose which layer of percentage of indemnity to be
applied to the credit limit under “Flexible Indemnity Ratio Arrangement”?

Under the Arrangement, the policyholder
does not need to choose the layer of
percentages of indemnity.

In case of claims, HKECIC will

determine which layer of credit limit and its
corresponding percentage of indemnity
offers the highest credit coverage to the
policyholder, and apply it for the
calculation of claims payment.
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B 9. FEGFRAM TEMBERR, WEEENERIS ?

Q 9 - Will HKECIC charge any additional fees/premium for “Flexible Indemnity Ratio
Arrangement”?

No additional fee will be charged for the  |& "2 | RS RIEARBINER - BEEREER
Arrangement. HKECIC charges premiums \gio Sensppagmpussi DIgttimisn 2=

based on the gross invoice value of the 1855 ( TIIEEFIRGESE ) - RS
shipments or services rendered declared by [ T )

the policyholder (NOT the credit limit) FABWIRE -
according to the applicable premium rates.

B 10. & "EMBERZH. T NOUstEEESER?

Q 10 - How will the claim payment, if any, be determined under “Flexible Indemnity Ratio
Arrangement”?

»

>

The calculation of claim payments under |B{EgstE S EEBERME @ HBEELRBEH)
different scenarios varies. Please refer to B = BB F -

Appendix 3 for examples illustrating the
computation method.

\
/7,

B 11. #FEEREFLIEERE - OS2 REERIENEERS ?

Q 11 - How will the recovery received and expenses incurred be shared after HKECIC made
the claim payment?

All sums recovered or all expenses incurred|FrE B E BRI ZIBI B R B 19 8
REE /

would be shared following the same RIBRE TWRRRIHERE - AN EET
arrangement under the Policy. The T -

calculation is recapped as follows:

HKECIC's share = Amount recovered or  [&&EREED BHNEN D= BESIEERSX
expense incurred x [Claim payment/ Total 21z / HEHE QRYERLRLE]
debt amount at the date of claim payment]

The balance would be shared by FIERH IR RS AR S 3 3 -
policyholder.




B 12.RP o EFERRZENERARERNBIBERSR - MASHE "BURERZHE, ?
Q 12 - Can a policyholder choose to maintain the original approved credit limit with 90%
percentage of indemnity instead of accepting higher credit limits with lower percentage of
indemnity under “Flexible Indemnity Ratio Arrangement”?

Policyholder could opt out from the REBERSEA T2H,  BRERNES
Arrangement on policy basis, please contact RIEEESHIBE -

your Account Officer for assistance.

B 13. "EMEERRZY . ERFERAMH?
Q 13 - Is there any expiry date for “Flexible Indemnity Ratio Arrangement”?

HKECIC reserves the right to cancel or vary|& s /=2 B2 52 75 (] IR i8S s S e A
the Arrangement at any time. o i
"2 Pk, BIRER -
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Appendix 1

Scenario

[EES

Applied
amount

FHE5 80

Layer A:
Original
Approved
Credit Limit
(90%)

b A
JFAZ A EE
frag (L
)

Layer B:
Percentage
of
Indemnity
(80%)

B B
BEEER

WANS';

Layer C:
Percentage
of
Indemnity
(70%)
C:
BEEE R
Quizd

Layer D:
Percentage
of
Indemnity
(60%)

B D:
BEEER

(7N

Remarks

st

$10,000,000

$2,000,000

$3,000,000

$4,000,000

$5,000,000

The credit limit has been uplifted from the
original approved credit limit of
HK$2,000,000 to the maximum of
HK$5,000,000 with a percentage of
indemnity 60%.

[REZARNERIRER 200 BETERRENE&
SR 500 BETABEBRDRANHK

$20,000,000

$5,000,000

$7,500,000

$10,000,000

$12,500,000

The credit limit has been uplifted from the
original approved credit limit of
HK$5,000,000 to the maximum of
HK$12,500,000 with a percentage of
indemnity 60%.

RZENERRE 500 EEBTEEREAZE
B 1,250 BEBTKEERD RN -

$20,000,000

$6,000,000

Not
applicable

Not
applicable

Not
applicable

The credit limit is not eligible for the
Arrangement. The Original Credit Limit
has exceeded HK$5,000,000.

IEFRRBATER "2k, NER - Rk
MIERRERECER 500 87T -

$3,800,000

$2,000,000

$3,000,000

$3,800,000

Not
applicable

The credit limit has been uplifted from the
original approved credit limit of
HK$2,000,000 to the applied amount of
HK$3,800,000 with a percentage of
indemnity 70%.

[REZAERERRER 200 BETE&RET 28
BEER 380 BETABEBRI RN -

$7,500,000

$5,000,000

$7,500,000

Not
applicable

Not
applicable

The credit limit has been uplifted from the
original approved credit limit of
HK$5,000,000 to the applied amount of
HK$7,500,000 with a percentage of
indemnity 80%.

[RZAENERRER 500 BETCKEAES
B 750 BEBITABERD R/
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Appendix 2

CREDIT LIMIT

CONFIDENTIAL

Policyholder's name & address
. ("TETY

5 5 In

Hong Kong Export Credit
Insurance Corporation
EEdHOEmRREE

N

v

T

2/F., Towser 1, South Seas Canire, 75 Mody Rood, Tsimshatsul Bost, Kowdoon, Hong Kong.
Tel : 2732 9988 Fawx : 2722 6277 E-mail : info@hkecic corm
[EC-tink weshaite : wwer. 2= link.com. hi

Policy no. Credit Limit ma.

BT

Credit Limit application date

Credit Limit date

Approved buyer's name & address
DEF COM W 1

Credit limit amount Terms of payment

OA 120

=~ OF HKD 10K

Buyer code no.
DEI il

IMPORTANT NOTES:

{1} You shall ensure that the approved name of the buyer in the credit limit matches exactly the name of the buyer in the insurable contract. A
slight variation in the name of a company can mean ancther separate legal entity. You shall apply for a separate credit limit on each of the
separate legal entity.

(2} Unless otherwise specified, in the event that this credit limit is lower than the credit limit previcusly approved on this buyer, this new credit
limit will only apply to shipments made on or after the credit limit date stated in this Motice.

(3} Except as specified in Mote (2) abowe, this new credit limit supersedes any credit limit previcusly approved on this buyer and shall have
effect from the credit limit date stated in this Motice, regardless of the date of shipment.

(4} Amy variation from previcus credit limit on the buyer simply reflects changes in the amount of loss HKECIC may be liable for in respect of
the buyer. Mo adverse inferemce on any person shall be drawn on the amount of credit limit imposed or any variation or cancellation of the
Same.

(5} Please observe Clause 58 of the Policy for the Confidentiality requirement.

{8y HKECIC =hall not be liable for any damage and injury resulting from any adwverse inference drawn from the variation of the credit limit on
the buyer.

VI “THE ARRANGEMENT"

ALLS UNDER THE

D FROM THE ORIGINAL XIMUM OF HE®2,500,000 WITH A

PP

TEST 000000 T

FAGE OF INDEMNITY

1) ORIGINAL APPROVED CE NDEMNITY OF 20%

HES1,000,000 WITH PERCENTAGE OF

LEDIT LIMIT HK$1,500) OF INDEMNITY OF 80%

FEDIT LIMIT HR32,008 E OF INDEMNITY OF T0%

INDEMNITY OF

DIT LIMIT HR$2,5

LN WA

MLICY, THE CORPOR LL

[ENT, IM T

LAIM PAYMENT ONDING PERCENTAGE (

NDEMNITY AND PAY THE POLIK
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Appendix 3

Scenario 1 {E%E—

Applied Amount EBF5E%R : HK$10,000,000

Original Approved Credit Limit (Percentage of indemnity:90%) REZERERAIRER (BEESE : 1AL)
HK$2,000,000 Unpaid shipments (R fTRIEMRGE | HK$3,200,000

Percentage of indemnity FEERD = Credit Limit fEFR
8
Layer B A90% ( JLAL) HK$2,000,0002
Layer /& B80% ( J\AL) HK$3,000,000©
Layer 8 C70% (k) HK$4,000,0004)
Layer B D60% (/NA%) HK$5,000,000©
Unpaid shipments 8RS B RUEE HK$3,200,0000
Layer Jg A Percentage of indemnity (90%) FEEBEDZE (/LAL)
Unpaid shipments eligible for claims HK$2,000,0000) or (2)*
FERBRG ZB RN EMRGE
Claim payment @ 90% 71A%FE1E HK$1,800,000
Layer & B Percentage of indemnity (80%) FEEBE DR (J\A)
Unpaid shipments eligible for claims HK$3,000,000® or (3
FERBIRG ZHARS AN EYREE
Claim payment @ 80% J\F&(E HK$2,400,000
Layer g C Percentage of indemnity (70%) fEEBEDER (tHk)
Unpaid shipments eligible for claims & & RIS &4 2 id] HK$3,200,0000) er ¢
AT EYIRUE
Claim payment @ 70% -t FEE HK$2,240,000
Layer g D Percentage of indemnity (90%) FEEBE DR (738 )
Unpaid shipments eligible for claims & BRI HK$3,200,0000) or &
RN EYRUE
Claim payment @ 60% 7Bt FE1E HK$1,920,000

* whichever is lower MIBRIEZE &%

Under the Arrangement, in the scenario of any claim payable under the Policy, HKECIC will calculate the claim payment
based on each of the above credit limits and the corresponding percentage of indemnity and pay the policyholder the
highest amount out of such calculations. In this case, the applicable credit limit and percentage of indemnity are HK$3mn
and 80% respectively, and the amount of claim payment is HK$2.40mn.

RBAZH  ERETERNRENERT  AERRELMEARBREHEBNEEED XD ERE  UERFPZNE
PR EXERET - EBHANEHAREABEEDRDRB300EEBITK/\AK - BESER240887TT -
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Scenario 2 {E1FEZ

Applied Amount EBF5E%R : HK$10,000,000

Original Approved Credit Limit (Percentage of indemnity: 90%) [RZENEHREE (FBEBDR : 1K)
HK$2,000,000 Unpaid shipments before 1 Feb — B—HATE AR 2 EYIEGE | HK$500,000

Reduced credit limit on 1 Feb ERAREER _B—HE/>E : HK$1,500,000

Shipments made on 1 Feb and remained unpaid 1 _B—H#&E MR MHEMREE !

HK$1,000,000 Total Unpaid shipments &7 K2 THIE Y RGELRE | HK$1,500,000

Before 1 Feb On 1 Feb
—_HB—Hm —_B—H
" Credit Limit Credit Limit
Percentage of indemnity FEERD = = IR =R
Layer J§ A90% (/A) HK$2,000,000 HK$1,500,000?)
Layer B80% (J\A) HK$3,000,000 HK$2,250,0001)
Layer g C70% () HK$4,000,000 HK$3,000,0004)
Layer g D60% (75AL) HK$5,000,000 HK$3,750,0000)
Unpaid shipments #5321 80 S ¥ RUE Before 1 Feb On1Feb Total %
—_H—H#m —_B—H
HK$500,0000 HK$1,000,000© HK$1,500,000

Layer & A Percentage of indemnity (90%) FFEZR (L)

Unpaid shipments eligible for claims

. " e HK$500,000 | HK$1,000,000-0er©* | HK$1,500,000
FERERFZEARZTHNEYRCE

Claim payment @ 90% /1A% FE(E HK$450,000 HK$900,000 HK$1,350,000

Layer B Percentage of indemnity (80%) F&EZ (J\A)

Unpaid shipments eligible for claims

s " < b 3 HK$500,000 | HK$1,000,000@-Mer© | HK$1,500,000
FERE R ZHARZ IR EYRCE

Claim payment @ 80% J\BE{E HK$400,000 HK$800,000 HK$1,200,000

Layer Jg C Percentage of indemnity (70%) FEEZR (tA)

Unpaid shipments eligible for claims

o A w “ — HK$500,000 HK$1,000,000@)-(1) or (6)* HK$1,500,000
AR MR SR R EE $ $ $

Claim payment @ 70% -t RFEE HK$350,000 HK$700,000 HK$1,050,000

Layer & D Percentage of indemnity (60%) FSEZ (7NA)

Unpaid shipments eligible for claims

A w “ o HK$500,000 HK$1,000,0006)-(1) or (6)* HK$1,500,000
SR R A EE § $ $

Claim payment @ 60% 7\ S 1E HK$300,000 HK$600,000 HK$900,000

* whichever is lower MIBRIEE &%

Under the Arrangement, in the scenario of any claim payable under the Policy, HKECIC will calculate the claim payment
based on each of the above credit limits and the corresponding percentage of indemnity and pay the policyholder the
highest total amount out of such calculations. In this case, the applicable credit limit and percentage of indemnity are

HK$1.5mn and 90% respectively, and the amount of claim payment is HK$1.35mn.
RBALZH  ERETERNRENERT - AERRELEEHARBEREHEBNEERI XD ERE  UERFZNE
TRERSEE - EAERD  BRANGHRBAEEENESBRLIS0EETRAMN - BESBERIISEET
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